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The year 2018 started with a bang for the fintech 
market, with overall investment across venture capital 
(VC), private equity (PE) and mergers and acquisitions 
(M&A) deals at mid-year already well above 2017’s total 
investment results according to the Pulse of Fintech 
report. The sharp increase in activity was driven in part 
by two massive deals: the record-setting $14 billion 
raise by Ant Financial during Q2’18 and Vantiv’s 
acquisition of WorldPay in Q1’18 for $12.9 billion.

US-based fintechs see surge in VC funding — 
exceeding $5 billion in H1’18
While M&A activity in the US fintech market was 
relatively quiet in the first half of 2018, VC investment 
in US-based fintech companies remained very strong, 
with quarterly VC investment reaching a new high of 
over $3 billion in Q2’18.

Unlike the broader VC market, early stage fintech 
companies have continued to attract a solid amount of 
capital—with five of the top 10 deals in Q2’18 going to 
seed or early stage companies. At the same time, the 
fintechs able to attract later-stage funding so far in 2018 
likely reflect investor confidence in their ability to become 
US market leaders, if they are not leaders already.

Total US fintech investment activity (VC, PE and M&A) 
in fintech companies 2012 – 30 June 2018

$0
.5

$0
.7

$2
.5 $1

.1

$0
.8

$2
.7

$5
.7 $1

.3

$3
.2

$5
.5

$2
.6

$9
.0

$1
0.

3

$4
.1

$7
.0

$1
7.

8

$4
.2

$4
.5

$3
.5

$1
1.

9

$1
.7

$2
.6

$5
.4

$6
.8

$5
.4

$8
.8

0

50

100

150

200

250

$0.0

$2.0

$4.0

$6.0

$8.0

$10.0

$12.0

$14.0

$16.0

$18.0

$20.0

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q

2012 2013 2014 2015 2016 2017 2018

Deal value ($B) # of deals closed

Source: Pulse of Fintech 2018, Global analysis of investment in fintech, KPMG International 
(data provided by PitchBook) 9 July, 2018.

Blockchain investment exceeds 2017 annual total
In the first half of 2018, blockchain investment in the 
US exceeded the total investment seen in 2017, led 
by $100 million+ funding round to Circle Internet 
Finance. A number of other significant blockchain deals 
also occurred during Q1 and Q2’18, including Paxos’ 
$65 million Series B raise aimed at helping it scale 
operations for delivery of its blockchain platform. 

Based on our experience, the rapid growth in 
blockchain investment overall can likely be attributed 
to a number of factors—including the widespread 
applicability of blockchain to help harness efficiencies 
within financial institutions. Blockchain’s capabilities 
extend from recordkeeping and the registration of 
transactions to documentation management and 
supply chain management. While it has primarily been 
looked at from a banking and insurance point of view to 
date, the reality is blockchain opportunities abound and 
could enhance processes for any number of US and 
global businesses.

Top 10 US fintech VC, PE and M&A deals in H1’18

1. Blackhawk Network Holdings – $3.5B,  
Pleasanton, CA  
Payments/transactions 
Buyout

2. PowerPlan – $1.1B, Atlanta, GA 
Institutional/B2B 
M&A

3. Cayan – $1.05B, Boston, MA 
Payments/transactions 
M&A

4. OpenLink Financial – $1B, Uniondale, NY 
Investment banking/capital markets 
Buyout

5. Kensho – $550M, Cambridge, MA 
Institutional/B2B 
M&A

6. BondPoint – $400M, Jersey City, NJ 
Investment banking/capital markets 
M&A
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7. Poloniex – $400M, Boston, MA 
Cryptocurrency 
M&A

8. J.G. Wentworth – $382M, Radnor, PA 
Consumer finance 
Buyout

9. Robinhood – $363M, Palo Alto, CA 
Personal finance 
Series D

10. Tradeshift – $250M, San Francisco, CA 
Institutional/B2B 
Series E

Trends to watch for in the US
Looking ahead, the future continues to look bright 
for the US fintech market. We anticipate blockchain, 
regtech and insurtech are all expected to gain 
momentum, even as AI and RPA continue to drive 
cross sector opportunities. We will also likely start to 
see a continued emphasis on partnering, with retailers 
and aggressive tech leaders globally developing 
relationships with fintechs in order to steal a piece of 
the lucrative fintech value chain.

Venture investment in fintech companies in the US 
2010 – 30 June 2018
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2018 Fintech US highlights
 — In H1’18, US fintech companies received 
$14.2 billion in investment, including over 
$5 billion in venture capital investment

 — Deal value and volume rebounded in H1’18
 — Investors were quick to invest in new startups 
in emerging fintech sub-segments, including 
regtech and investment banking

 — Top deals were spread across the country—
with California and Massachusetts leading 
the way

About KPMG’s Venture Capital practice
KPMG’s Venture Capital (VC) practice offers audit, 
tax, and advisory services tailored for venture-
backed companies at each stage of development. 
Our global network of VC professionals helps 
simplify the complex marketplace challenges 
facing entrepreneurial clients. Our mindset 
match the companies we serve: entrepreneurial, 
hands-on, proactive, visionary, and dedicated. For 
more information, please visit kpmg.com/us/
venturecapital.

Want to learn more about VC investment 
activity? 
Subscribe to The Pulse Series to receive insights 
and timely updates related to VC and Fintech 
investments.

About The Pulse Series
KPMG’s The Pulse Series of reports—Venture 
Pulse and The Pulse of Fintech—analyze the 
latest global and regional investment trends and 
insights. Included in the reports are comprehensive 
analyses on the lifecycle of VC investments as well 
as overall fintech investment across the Americas, 
Europe, and Asia. In each report we share the 
latest valuations, financing, deal sizes, mergers 
& acquisitions, exits, corporate investment, and 
industry trends.

Subscribe

“Fintech has a number of subsectors. During the past 6 months 
we have seen some very large investments—from Robinhood 
in wealth management to Oscar and Lemonade in insurtech 
and Circle Internet Finance in blockchain. The size of these 
deals speaks to some of the likely winners in each of these 
respective sectors.”

Brian Hughes
Co-Leader, KPMG Enterprise Innovative Startups 
Network, and Partner, KPMG in the US
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