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Vietnam by Numbers
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Vietnam's economy s set to bounce back
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Faster and more stable growth than regional peers
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Key cost factors are relatively low in Vietnam, with abundant &

Innovative workforce
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FDI has promising prospects

2023 ME7| & EXSHAIE dg B2 A Z2HE 2129300 S5 A2 TN
659 HH)C 2 M T2HME = Gl M SEXZEZY 2+ ™A CHH| 255t SLICE
M SE X2 3N U 75 Q= A I SX1E EZ2bot SEAEZ 7|&E 2 Al
EXFH2 M7| 57| CiH| 95.7% == L|Ct

HIZ @D HSA 220|242t 84%01 6% Al 59!
F7pRE A7HE0| 20231 M| 67 SOt H|E
27heict,

= L 7He =2 FAE A E

| FXA = g2 HF 2 AAMSL T
L N

4HHH FDI (6M 2023)

Retail/Automotive _ Others
6%

Professional &
Business services

5

Real estate Manufacturing &

11% US$1343 Processing
billion e
Financial services
11%
=714 FDI 6M 2023)
Oth?rs Singapore
31% 22%
US$13.43
l]IIIIOIl Japan
Hong Kong ' 16%
T
China
Soutgozorea 15%



FDInewly registered capital by country &region (6M 2023)

Japan Singapore China, Taiwan and Hong Kong
US$386 mil. US$1,792 mil. US$2,611 mil.

49%

Source: Ministry of Planning and Investment
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FDInewlyreg

Istered capital by country &region (6M 2023)

T S X3 (US$ million)

Singapore 1,085
CN, HK, TW 1,851
Others 896
Central 408

i South Korea 122
Japan 170
Singapore 9
CN, HK, TW 14
Others 93
South 4912

i South Korea 410
Japan 513
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CN, HK, TW 1,104
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Total 12,446
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Newlv registered FDI capital by sector & region (2019-6M 2023)

Yearly investment capital by region
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Source: Ministry of Planning and Investment
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(Unit: US$ million)

Total: 7,575
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Total Korean FDI capital (accumulative as of H12023)

Accumulative FDI in Vietham

B Total registered capital (US$ billion)

9,713
° 3,273 5,116
° o
73.4 69.9

South Korea Singapore Japan

® Number of projects

2,994 2,276
o °

37.4 30.4

Taiwan  Hong Kong

Top sectors and localities by
accumulative investment capital

1st Manufacturing
2nd Real estate

3rd Construction
4th — 6th -

Source: Ministry of Planning and Investment
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Bac Ninh
Hai Phong
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Dong Nai, Thai
Nguyen, HCMC

% of total registered capital % of total valid projects
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Vietnam — Industrial park

Overview of Vietnamindustrial parks during first half of 2023
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Featured Industrial parks and economic zones in Vietnam

Yen Binh Industrial Park

Thai Samsung (Korea) invested USD7.3
billion in 2 factories (SEMV & SEVT)

Nguyen
Province

numerous sectors

Thai Nguyen authority encourages foreign
direct investment into the province across

WHA Industrial Zone

Nghe An Singapore USD100 million

HCUEEIN . Close to National Highway 1A, North-South
Expressway and National Highway 7C,
connected to Vinh International Airport,

Cua Lo seaport cluster and near Vinh
Grade 1 Railway Station

Goertex Vina (China) invested USD500
million; Runergy PV Technology (Thailand)
invested USD400 million and Foxconn

Vung Ang Economic Zone

Formosa (Taiwan) invested USD12.7
billion

Ha Tinh * Vung Ang EZ has attracted FDI of nearly

Vietnam Railway Project, with total

Vientiane — Thakhek — Vung Ang

» Having the high-speed electrified Laos-

investment of USDS5 billion, connecting

.
.
.
---
.
.
.
.

Bac Ninh
Province

Hai Phong
City

Binh Duong
Province

L
L
LN
LN
.
.....
LN
.
LN
LN
.

Ho Chi
Minh City

Yen Phong Industrial Park

Samsung (Korea) invested USD9.3 billion

Yen Phong IP has attracted more than USD11
billion, making Bac Ninh among Vietnam’s top 10
FDI-destinations

Its proximity to Hanoi (35km) and Hai Phong (144km)
makes Yen Phong a strategic manufacturing hub and
export base

Dinh Vu — Cat Hai Economic Zone

LG (Korea) invested USD4.7 billion
DV-CH has 3 seaports and 1 international airport,
which support international trading

DV-CH operates 9 industrial parks and functional
zones, including VSIP Hai Phong and a non-tariff zone

Vietnam — Singapore Industrial Park

VSIP has 3 projects in Binh Duong, attracting
USDS8.3 billion in investment capital, making it the
second-highest locality in FDI attraction

VSIP projects have world-class infrastructure, a good
transportation system that generates synergies with
the province’s economic ecosystem

Saigon High-tech Park

Intel (US) invested USD1.5 billion
SHTP focuses on FDI attraction in high value-added
industries such as R&D activities, high-tech products

| 15



Major investors locations

Samsung: US$7,500 million Hana Micron: US$ 600 million
Sl Flex: US$226 million

HalPhong
Hanwha: US$2OO million
LG: US$8,200 million

Seoul Semiconductor: US$300 million
KMW: US$100 million Samsung: US$9 300 million
Amkor: US$1,600 million

Quang Nam
Hyosung: US$200 million

Hyosung: US$1,900 million
Taekwang: US$440 million

Ba Ria — Vung Tau

Quang Ngai
Doosan: US$310 million

Binh Duon .
g Hyosung: US$1,400 million
Kumho: US$200 million * Posco: US$2,000 million
Samsung: US$2,841 million Taekwang: US$171 million
Source: Baodautu, Tuoitre, Tapchicongthuong
© 2023 KPMG Limited, KPMG Tax and Advisory Limited, KPMG Law Limited, KPMG Services Company Limited, all Vietnamese Document Classification: KPMG Confidential | 16
one member limited liability companies and member firms of the KPMG global organization of independent member firms : : ' :
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Vietnam — Industrial park

Major industrial park by regions - Northern Vietham

Industrial Park Map
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Overview of the North Key Economic Zone*
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Vietnam — Industrial park

Major industrial park by regions - Gentral Vietnam

Industrial Park Map

Overview of the Central Key Economic Zone*
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*CKEZ includes Thua Thien Hue, Da Nang, Quang Nam, Quang Ngai, Binh Dinh
Source: BW Industrial, Vietnam Briefing, Fitch Solutions

KPMG

ﬂ Consumer goods
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i Construction materials
-

’ Forestry and Fisheries

Industrial rental rates in Da Nang
(USD/sgm/month)

7.57

mmm Average rent

—e— % growth yoy

3.22

2017 2018 2019 2020 2021

2022 2023f
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Vietnam — Industrial park

Major industrial park by regions - Southern Vietnam

Industrial Park Map
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Overview the South Key Economic Zone
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engineering
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Industrial land (Q3 2022)
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Business sectors and highlights (1/2)
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Business sectors and highlights (2/2)

Logistics Industrial/ Manufacturing
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Forms of Investment
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Establishment of abusiness entity
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Other forms of commercial presence
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Key challenges faced by foreigninvestors

STARTING A BUSINESS
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Key considerations to shift productionto Vietnam

4key considerations for‘Make in Vietnam'initiative
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Key success factors & challenges for investing in Vietnam
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Opportunitiesininvestingin Vietnam
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Challenges for investors inVietnam
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IFRS implementation roadmap (1/2)
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IFRS implementation roadmap (2/2)
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IFRS and VAS - Overview

— International Accounting Standards
IFRS — International Financial Reporting Standards
IFRIC — International Financial Reporting Interpretations Committee

— Vietnamese Accounting Standards
Circular 200 - Circular 200/2014/TT-BTC, issued by the Ministry of Finance
on 22 December 2014, provides guidance on the Enterprise Accounting System
Circular 202 — Circular 202/2014/TT-BTC, issued by the Ministry of Finance
on 22 December 2014, provides guidance on the method for preparing and
presenting consolidated financial statement.

VASE 2007 52 E 2005571 IASOf 2273107 EtEHEl
BfAEf 2005 0|2 VASE L0/ £/A] 0 QL
O/Z |FRS= OJ2/# QIL|0/E 7} &/97] W20 21 VASS)
IFRSZFS| AFO[ 7} 2481 &S,
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Some keyimpactareas
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Key differences - IFRS vS VAS
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Key differences - IFRS vs VAS(Cont.)

International Financial Reporting Standard Viethamese GAAP

('IFRS’)
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Key differences - IFRS vs VAS(Cont.)

International Financial Reporting Standard Viethamese GAAP

('IFRS’) ("VAS')
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Key differences - IFRS vs VAS(Cont.)

International Financial Reporting Standard Vietnamese GAAP

('IFRS’) (‘VAS’)
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Key differences - IFRS vs VAS(Cont.)

International Financial Reporting Standard Viethamese GAAP

('IFRS’) ("VAS’)
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Taxation

KPMG

Foreign contractor/Withholding tax (WHT)

OFFSHORE ROYALTIES

OFFSHORE LOANS <
5% Corporate
Income Tax (CIT)

(1)These are common rates.

CIT may be exempt or reduced, where a
Double Tax Avoidance applies

(2)Eligible non-residents may be exempt
from PIT, where a DTA applies

—p» Payment
77777 » Invoice

Y Y Company’s tax attributes:

5% Value = Standard CIT rate:20%
OFFSHORE added Tax (VAT B = Losscarry-forwardupto byears
SERVICES ( Offshore = Businessregistrationfee: from
= d = Payrment - .
SUPPLIERS _ VNDT million toWVND3 millienfyear

Bos CIT = Related party transactionsare

5% VAT (1) subject to Transfer Pricing

regulations
REPATRIATION OF _
DIVIDEND NoWHT
Ermployment
Payment
Personalincome Tax (PIT) )
EXPATRIATE LOCALEMPLOYEES FREELANCERS

EMPLOYEES

Residents: 5%-35% PIT on
monthly worldwide income

Non-residents: 20% Vietnam
sourcedincome(2)

PIT 59%-35% formonthly

income

Compulsory insurance
contributionsup

1032%

LOANINTEREST

DOMESTIC
CUSTOMERS

OVERSEAS
CUSTOMER/ Export
Processing Enterprises

109% or 5% VAT

LOCAL SUPPLIERS

Customs duty
109 VAT

RELATED PARTY(IES)

Withhold 209 PIT from each
payment

>=VND2mil
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TAX APPEAL PROGESS
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1} 25
30 days/ 45 days for complicated case/ 60 days for remote areas
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petitioner
case
30
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Investment Incentives
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Impacts of Pillar 2 In Vietnam - Statistics

307% FDlinVietnam equivalent to USD 131.3D

X HEES 4A w9 8! STt A0 H=E Ee= 78 M2 2, X AH==0] USD100 million O&+0|H
Bt HOIM 0| 15% 20 Y2 TZHE = &5 33570, O]l HEY Lo MA| FDI 2| 30%S XtX|stL,
=M™ O 2= USD 131.3 billion ==¢.

619 MNE Group has consolidated revenuein2021of atleast EUR
750 million

20213 GIZAOIE 7|F EUR 750 millionE X1fsH= CH2A 7|2 HEL L 6197 (R E HIE S LY o
1,017712] ZL3|AH EX

Estimated additional tax amount of VND 14,600 billion

2024 AEH Global Minimum Tax (22 & Z|X2tM)E X Edt= =7t &, HIELLHS| FDIS| 22|ARZt 9| XS
TSN ElSHE =7+ MU (Top Up Tax)2 2F 14,600 billion VND O| &S 2 7.

Estimated 122 MNE Groups in Vietnam are affected
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HE7|| E 70l
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307 FDI

619 MNE Groups
withatleastEUR
750 million

VND 14,600 billion

122 MNE Groups are
affected



Impacts of Pillar 2in Vietnam
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Piliar 2 - Introduction of QDMTT and lIR proposed by Mok
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Administration: Administration:
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ADMTT : Qualified Domestic Minimum Top-up Tax(& & =-L{Z/ X 21A])
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Pillar 2 - Alternative incentives/ supports proposecd hy MPI
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