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Speakers: 
David Wang - Managing Director, KPMG US – Los Angeles 
Shawn Kim - Managing Director, KPMG US – New York
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1.  US activities and PE

U.S. Bureau of Economic Analysis
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2.  Branch vs. US business entity
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3.  Establishing a U.S. business entity
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4.  Location of a business entity and State Tax

United States Census Bureau, June 2023
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5.  Employees vs. Expats
Top  7 Things You want to know in launching new business in the US



9© 2023 KPMG LLP, a Delaware limited liability partnership and a member firm of the KPMG global organization of independent member 
firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved. NDP378432

6.  U.S. Transfer Pricing Consideration-1 
Top  7 Things You want to know in launching new business in the US
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7.  U.S. Transfer Pricing Consideration-2 
Top  7 Things You want to know in launching new business in the US



IRA Tax Credits
– At Year 1

Speaker: 
Brian Choi - Partner, KPMG US – New York
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IRA: Corporate tax credit extensions/modifications
IRA Tax Credits – At Year 1
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IRA: Corporate new tax credits
IRA Tax Credits – At Year 1
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The US is a powerhouse in EV investment with the IRA (e.g.45X Tax Credit)

Investments in US  
($) Billion

Total Number of  
locations 96+

177B+

IRA Tax Credits – At Year 1
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Investments in  
US ($) Billion

Total Investment: $16.4 B

Total Investment: $5.7 B
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EV Plant investments & partnerships by state
IRA Tax Credits – At Year 1
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Section 48C credit program timing
IRA Tax Credits – At Year 1
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New tax credit requirements
Prevailing wage and apprenticeships

Domestic content

IRA Tax Credits – At Year 1
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New tax credit requirements (con’t.)

Other targeted credit enhancements

IRA Tax Credits – At Year 1
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New credit monetization options
Direct pay Transferable

IRA Tax Credits – At Year 1
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The marketplace for IRA tax credits Is quickly evolving
The Inflation Reduction Act of 2022 (“IRA”) created a unique environment for tax credit transferability

KPMG is uniquely positioned to assist clientsin this rapidly developing marketplace

IRA Tax Credits – At Year 1
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New credit monetization options: transferability considerations

Transferability considerations

So, what about 
tax equity, then?

IRA Tax Credits – At Year 1
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Key valuation drivers for tax-related investments
IRA Tax Credits – At Year 1
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Summary Timeline: IRA Tax Credit Transfer Process (6-8 weeks)
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Other considerations of IRA tax credits

Other credit considerations

IRA Tax Credits – At Year 1



Pillar II & CAMT

Speakers: 
Alex Koo - Partner, KPMG US – Los Angeles 
Jin Gawn Kim - Managing Director, KPMG US – Atlanta
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Pillar Two - What is the policy objective? How is it achieved?

Three methods of achieving the policy objective (in order): 

02
Income Inclusion Rule (IIR)

“Parent” country measure

03
Undertaxed profits rule (UTPR)

Backstop measure

01
Qualified Domestic Minimum top-up 
tax (QDMTT)

Local country measure

Pillar II & CAMT
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Pillar Two – Global overview 
IIR (2024)
• Australia
• Canada 
• EU – potential deferrals where few 

UPEs 
• Japan
• South Korea
• Liechtenstein
• New Zealand
• Norway
• Switzerland
• United Kingdom

UTPR (2024)
• South Korea(?)

UTPR (2025)
• Australia
• Canada
• EU –potential deferrals where few 

UPEs 
• Hong Kong (SAR), China
• Liechtenstein
• New Zealand
• Norway (?)
• Singapore
• Switzerland (?)
• Thailand
• United Kingdom

IIR (2025)
• Channel Islands (Guernsey and 

Jersey) and Isle of Man
• Hong Kong (SAR), China
• Singapore
• Thailand

Legislation passed / 

approved
• EU Directive (December 2022)
• Japan (March 2023)
• South Korea (December 2022)
• United Kingdom (June 2023)

Draft legislation released
• Czech Republic (May 2023)
• Denmark (June 2023)
• Germany (March 2023)
• Ireland (March 2023)
• Liechtenstein (March 2023)
• Netherlands (May 2023) 
• New Zealand (May 2023)
• Norway (June 2023)
• Sweden (March 2023) 
• Switzerland (May 2023)

Other related 

announcements
• Bahamas – consulting on policy 

measures to introduce Pillar Two 
compliant CIT system 

• Bahrain – Considering the 
introduction of a CIT as part of its 
commitment to the OECD minimum 
tax

• Bermuda – policy measures to 
address impact of Pillar Two under 
consideration

• Colombia 2022 tax reform –
15% minimum tax

• Kenya – plans to review DST and to 
adopt two-pillar solution

• Nigeria – policy measures to 
address impact of Pillar Two under 
consideration

• UAE new corporate tax 9%
• U.S. corporate alternative 

minimum tax enacted 15%
(not Pillar 2 compliant) 

QDMTT (2024)
• Australia
• Canada 
• Czech Republic
• Denmark
• Germany 
• Ireland 
• Liechtenstein 
• Netherlands 
• Norway
• Sweden 
• Switzerland 
• United Kingdom 

Intention to apply IIR and UTPR (timing uncertain)
• Indonesia 
• Japan (UTPR)
• Malaysia 
• Mexico

• Qatar
• South Africa
• UAE

QDMTT (2025)
• ChanJersey) and Isle of Man
• Hong Kong (SAR), China 
• Singapore 
• Thailand 

• nel Islands (Guernsey and
Intention to apply QDMTT 

(timing uncertain)
• EU (optional)
• Indonesia
• Japan
• Malaysia 
• Mauritius 
• Qatar

Pillar II & CAMT
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Pillar Two – Global overview  - Recent Development in Korea

Pillar II & CAMT
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Pillar Two - How are the IRA credits treated?
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MTTCs Non-MTTCs OTCs
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QRTCs and MTTCs Other Tax Credits

Pillar Two - How are the IRA credits treated?

Pillar II & CAMT
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Pillar Two Recent Developments – Safe Harbours

Pillar II & CAMT
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What is CAMT?
CAMT is designed to ensure that “applicable corporations”  
(large multinationals) pay a 15% minimum level of tax in the U.S.

$1 billion
of “adjusted financial statement income” (AFSI)

• Special rules apply to foreign-parented multinational 
groups 

• In-scope status, once attained, is hard to shake
• Limited safe harbor available

then

There is a potential CAMT liabilityIf there is an 
applicable corporation…

• Capped at 15% of AFSI
• Payable if the CAMT liability is greater than the 

taxpayer’s regular tax liability plus BEAT
• Taxpayers will receive a credit when the CAMT 

liability is paid, which may be carried forward to offset 
future regular tax liability, subject to limitations

applies to corporations with

Even if a company is not an applicable corporation, or it does not owe the CAMT liability, 
there is still a significant amount of work required to prove it!!

Pillar II & CAMT
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Corporate AMT and Pillar 2 comparison

Pillar II & CAMT
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More Detail… How do these two regimes compare?

Pillar II & CAMT



36© 2023 KPMG LLP, a Delaware limited liability partnership and a member firm of the KPMG global organization of independent member 
firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved. 

More Detail… How do these two regimes compare?

Pillar II & CAMT
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