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Korean companies in Canada
Korean companies have been successful in Canada and KPMG has a dominant Korea 
clients service group in Canada to support this success.



Korean clients’ needs & 

KPMG’s services
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Korean companies’ needs
Korean clients have various needs to be successful in the Canadian market and KPMG 
provides one stop service for all these needs.



Taxation in Canada
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Tax in Canada
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PE Considerations
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Withholding Tax Reg 105 - Branch
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Corporate Tax Rates
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Canadian Sales Tax

British Columbia 5% GST 7% PST

Alberta 5% GST

Saskatchewan 5% GST 6% PST

Manitoba 5% GST 7% PST

Ontario 13% HST

Quebec 5% GST 9.975% QST

New Brunswick 15% HST

Nova Scotia 15% HST

Prince Edward Island 15% HST

Newfoundland and Labrador 15% HST

Yukon 5% GST

Northwest Territories 5% GST

Nunavut 5% GST
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GST/HST

. 
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Reporting period Annually Quarterly Monthly

Optional reporting period Monthly or Quarterly Monthly None available

Filling due date Three months after end of 
annual reporting period

One months after end of
reporting period

One months after end of
reporting period

GST/HST
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Refer to the Canadian Personal Tax Tables page for the latest combined top marginal personal tax rates: 
https://home.kpmg/ca/en/home/services/tax/canadian-personal-tax-tables.html 

2022 Combined Top Marginal Personal Tax Rates



Common Investment Structures
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Common Approaches
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Organic Growth - Branch

KoreaCo

Canadian
Branch

Korea

Canada
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Organic Growth – Canada Corporation

KoreaCo

Korea

Canada

CanadaCo
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Organic Growth – Canada Holding Corporation

KoreaCo

Korea

Canada

Canada
Holding

CanadaCo
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Organic Growth – with Canadian Partner

KoreaCo

Korea

Canada

Canada
Holding

CanadaCo

Canada
Partner

Joint
Venture

KoreaCo

Korea

Canada

Canada
Holding

Canada
Partner

Limited
Liability

Partnership

KoreaCo

Korea

Canada

Canada
Holding

Canada
Partner
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Acquisition Growth - Base

KoreaCo

Korea

Canada

Target
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Acquisition Growth – Acquisition Company

KoreaCo

Korea

Canada

AcquisitionCo

Target
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Acquisition Growth – Canada Holding

KoreaCo

Korea

Canada

AcquisitionCo

Target

Canada 
Holding



Canadian Tax Considerations
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Repatriation of Funds

KoreaCo

Korea

Canada

Canada 
Holding

CanadaCo
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Repatriation of Funds – Foreign Corporation

KoreaCo

Korea

Canada

Foreign 
Holding

CanadaCo

Canada
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Thin Capitalization

KoreaCo

Korea

Canada

CanadaCo

CAD $10M
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Thin Capitalization

KoreaCo

Korea

Canada

CanadaCo

Loan =
CAD $6M

Equity =
CAD $4M
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Limitations on Interest Deductibility - NEW
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Foreign Affiliate Dumping

KoreaCo

Korea

Canada

CanadaCo

ForeignCo

Korea or another country
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Transfer Pricing

KoreaCo

Korea

Canada

CanadaCo

Service &
Product
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Estate Tax Planning In Canada

Father

CanadaCo

100%
common shares

Father

CanadaCo

100%
preferred shares

Children

100%
common shares



Scientific Research and 

Experimental Development

(SR&ED)
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SR&ED Program
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Summary of Incentives
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SR&ED program
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SR&ED program



40© 2023 KPMG LLP, an Ontario limited liability partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. 
All rights reserved. The KPMG name and logo are registered trademarks or trademarks of KPMG International.

SR&ED program

General Corporations Que N.B. N.S. P.E.I Nfld

R&D expenditures $1,000 $1,000 $1,000 $1,000 $1,000

Provincial/territorial ITC (105) (212) (212) 0 (212)

Federal ITC @ 15% (196) (180) (180) (212) (180)

Federal tax deduction 699 608 608 788 608

Federal taxes saved $105 $91 $91 $118 $91

Provincial/territorial taxes saved $80 $85 $85 $126 $91

Total tax savings

Federal tax savings $301 $271 $271 $330 $271

Provincial/territorial tax savings 185 297 297 126 303

Total savings $486 $568 $568 $456 $574

Net after-tax cost of R&D $514 $432 $432 $544 $426
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What expenditures can be claimed for SR&ED (s.37(1))



42© 2023 KPMG LLP, an Ontario limited liability partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. 
All rights reserved. The KPMG name and logo are registered trademarks or trademarks of KPMG International.

−

−

−
−

Salaries and Wages incurred in Canada (SR&ED)
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SR&ED 5 Questions to determine eligibility
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