KPMG

NJe
SN
Automat

An end-to-end FBT solution

September 2020

KPMG.com.au



http://www.kpmg.com.au

NSIGNIS foday, valle tomorrow

Using automation, organisations now have the opportunity to
transform tax data into valuable insights. Imagine gaining the ability
to interpret the enormous volumes of transactional data captured in
your business systems, finding overpaid tax as well as uncovering
hidden business opportunities.

By accessing relevant tax data in a user friendly way, you can maintain
control of your tax processes, identify risks, and leverage opportunities.

Stop struggling with your tax data. Start winning with it.

KPMG is helping organisations delve into their tax data, revealing

both untapped opportunities and hidden risks. Early detection of such

opportunities and risks can lead to financial return and support the tax
function to become a key value-add resource at the centre of business
decision making.

KPMG's Fringe Benefits Tax Automator (FBT Automator) allows
businesses to gain quantitative insights and visibility on the status of
their Fringe Benefits Tax obligations.

FBT Automator is just one of a suite of automated tax services offered
by KPMG across all areas of tax.
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No two organisations are the same, and no two organisations’

Fringe Benefits Tax (FBT) process are conducted in the same manner.

KPMG's FBT Automator is designed to specifically alleviate your
organisation’s pain points in the FBT process by applying a bespoke
automated approach.

FBT compliance is still a highly manual process in many organisations.
The review of internal general ledger, payroll, expense system data,
and third party information is often a time consuming and complex
process. The demanding time pressures surrounding the FBT return
lodgement take a toll on resources and impact the organisation’s
competing priorities.

KPMG's FBT Automator is designed to make FBT simple.

Our approach combines sophisticated data analytics techniques,
through a combination of a bespoke rules-based approach and

natural language processing (NLP), with automation to streamline
the compliance process and uncover cost saving opportunities.
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Questions to ask about
your FBT data:

)

How long do you spend
manually gathering,
collating and reviewing
data that underpins your
FBT return?

Is your focus on getting
the FBT return filed on
time rather than ensuring
that each disclosure is
supported with accurate
source data?

Do resources in your
organisation have

completing priorities
during April to June?

Are system master data,
system configuration
and integration issues
creating a hidden FBT
liability?

Are employee-entered
expenses classifications
and coding processes
creating an erroneous
FBT liability?

Have you considered
all the FBT implications
of your payment-in-
kind benefits to your
employees?
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Drawing on advanced data analytics, automation and the expertise of KPMG'’s
tax professionals, KPMG’s FBT Automator is focused on identifying inefficiencies
across business systems and manual processes. It helps your organisation to:

Increase efficiency:

E],’ Automate highly manual data cleansing, reviews and calculations
E=——= that underpin the FBT return.

Gain control and visibility on your FBT liability:

Fact-driven insight into the drivers of the FBT liability and potential
risk areas on an easy-to-use interactive dashboard.

Enhance consistency:

Learning from your historical processes and analysis to enhance
consistency and repeatability over time.

Improve risk management:

Examine the data integrity of multiple data sources, with deep
insights into system configuration and expense recording
processes associated with data underpinning the FBT return.

Transform data into value:

Find potential FBT saving opportunities and benchmark your
organisation against others within your industry, state, and
revenue bracket industry.

J)=| Reduction in compliance effort may allow for the redeployment of
Y 4 tax staff into other value-adding planning, process optimisation and
tax leakage prevention.

@— Focus on your core business:

Our process:

Data collation Transformation Analytics

Reporting

What insights can the
FBT Automator provide?

FBT return preparation

e Ability to review the entirety of your
organisation’s expense management
system data and general ledger
data, reducing risks associated with
mis-coding.

e Application of pre-determined and
bespoke rules to classify expenses
for correct FBT treatment.

e Periodic deployment to reduce time
and effort at the end of the FBT year.

e Test validity of manual data
capturing for fringe benefits and
application of risk assessment to
identify users with high error rates
requiring further investigation.

e Undertake comprehensive analysis
by combining records from multiple
data sources including employee
records, car parking boom gate data
and other miscellaneous sources,
allowing for selection of the optimal
FBT calculation methodology.

e Preparation of FBT return figures
flowing from FBT Automator into a
format suitable for upload through
tax filing software, including
Thomson Reuters ONESOURCE.

Modular approach

Whether your organisation requires an
end-to-end offering to automate data
extraction through to lodging with the
ATO or assisting in key pain points in
your process, KPMG's FBT Automator
can be tailored to your organisation’s
specific needs.

Lodgement

KPMG's FBT
Automator can
cleanse, transform
and analyse your
data to calculate your

KPMG's FBT
Automator works by
ingesting data from
a variety of sources
that underpin the

KPMG's FBT
Automator uses

a combination of
bespoke rules and
Natural Language

FBT return. precise tax liability. .
Processing to analyse
your data.
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Reporting is
specifically tailored

to your organisation’s
needs. For example,
FBT work papers or
interactive dashboard.

KPMG use this
reporting output to
prepare and lodge the
return on behalf of
your organisation.




KPMG's FBT Automator
uses interactive visualisation PP Expense insights
software allowing you
to interrogate your data, Tt umper ol

validate exceptions and [
identify opportunities in a
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ontact us

For more information on how KPMG's suite of Tax Data Analytics and Automation tools
can help discover the value in your tax data, please contact your KPMG Tax Advisor.

David Sofra Hayley Lock Nathan Hamilton
Partner Partner Partner

T. +61 3 8663 8704 T +61 7 3434 9176 T: +61 2 9458 1592

E: davidsofra@kpmg.com.au E: hlock@kpmg.com.au E: njhamilton@kpmg.com.au
Daniel Hodgson Jacqui Tucker

Partner Director

T: +61 8 9278 2053 T: +61 8 8236 3378

E: dghodgson@kpmg.com.au E: jtucker@kpmg.com.au
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The information contained in this document is of a general nature and is not intended to address the objectives, financial situation or needs of any particular
individual or entity. It is provided for information purposes only and does not constitute, nor should it be regarded in any manner whatsoever, as advice and is

not intended to influence a person in making a decision, including, if applicable, in relation to any financial product or an interest in a financial product. Although
we endeavour to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will
continue to be accurate in the future. No one should act on such information without appropriate professional advice after a thorough examination of the particular
situation

To the extent permissible by law, KPMG and its associated entities shall not be liable for any errors, omissions, defects or misrepresentations in the information or
for any loss or damage suffered by persons who use or rely on such information (including for reasons of negligence, negligent misstatement or otherwise)
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