From 6 April 2008, every “non-dom”
who is a long-term resident in the UK will
have to decide for each tax year whether
to pay the £30,000 charge to be
assessed on the “remittance basis” of
taxation on his/her foreign income and
foreign capital gains. For filing purposes a
decision should be taken prior to the 31
January following the end of each tax
year for which a remittance basis claim is
being considered. However from a
practical perspective it may be preferable
to make a decision prior to or during the
tax year for which a claim is being
considered. This allows for planning
during the year, together with the
opportunity to deal with nominated
income or gains which is required to
make a valid remittance basis claim for
individuals subject to the £30,000 charge.
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It is important to note

® The income arising in offshore and
UK trusts of which you are a settlor
or a beneficiary may be included in
your income.

® Husbands and wives are each separately
liable for the £30,000 levy.

® The income or capital gains arising in
any offshore companies in which you
invest may be included in your income
and gains.

® |t may be possible to structure your
investments such that it is not
necessary to pay the £30,000 charge
every year.

e |f you have received a capital benefit
from a trust you may have to include
trust gains or income in your personal
tax calculations.

The £30,000 Remittance Levy

TAX

® You may choose to pay the £30,000
levy in order not to have to disclose
your worldwide income and gains on
your UK tax return.

Individuals not ordinarily resident in
the UK may also be able to claim the
remittance basis.

® The decision tree is based on current tax
rates applicable for the 2010/11 tax year.

® The suggested £60,000 de minimis level
of foreign income assumes a 50 percent
income tax rate applies, whilst the
£117000 de minimis level of foreign
gains assumes a 28 percent capital gains
tax rate applies. For those taxpayers
subject to lower rates, the decision is
complicated by the interaction of various
tax rates and allowances and we
recommend that in these circumstances
specialist advice is taken.

The decision tree below is designed to help clients make that decision but it is not a substitute for professional tax advice.
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Are you
non UK
domiciled?

Do you have
£2,000 or more
of unremitted
offshore income
and/or gains?

The remittance basis applies automatically.
There is no need to pay the £30,000 levy.

AUDIT = TAX = ADVISORY

Have you

been a UK tax
resident for

7 out of the
preceding

9 UK tax years?

Do you have at
least £60,000 of
current year
foreign income,
or foreign capital
gains in excess
of £117,000, which
have not been
remitted to the

UK this tax year?

You may claim
the remittance
basis. There is
no need to pay
the £30,000 levy.

B
»

Consult your tax
adviser it may
be appropriate
to pay the
£30,000 levy
and claim the
remittance basis.

Do not claim
the remittance
basis. Do not
pay the
£30,000 levy.

You need tax advice if:

® You are unsure whether you should pay the £30,000 levy.

® You are the beneficiary of an offshore trust.

® You are a shareholder of an offshore company.

® You are UK domiciled but not “ordinarily resident” in the UK.
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If you would like to find out more about how KPMG can advise you on
the remittance basis, please contact your local Private Client adviser:

KPMG in the UK

Dermot Callinan

Partner — Leeds

Tel. +44 (0) 113 231 3358
dermot.callinan@kpmg.co.uk

Beatrice Friar

Director — Glasgow

Tel. +44 (0) 141 300 5768
beatrice.friar@kpmg.co.uk

David Kilshaw

Partner — London

Tel. +44 (0) 207 311 2841
david.kilshaw@kpmg.co.uk

Greg Limb

Partner — London

Tel. +44 (0) 207 694 5401
greg.limb@kpmg.co.uk

Mark Patterson

Partner — Midlands

Tel. +44 (0) 115 935 3441
mark.patterson@kpmg.co.uk

Paul Spicer

Partner — Bristol

Tel. +44 (0) 117 905 4040
paul.spicer@kpmg.co.uk

Mike Walker

Partner — Manchester
Tel. +44 (0) 161 246 4117
mike.walker@kpmg.co.uk

KPMG in the Channel Islands

Jason Laity

Executive Director — Jersey
Tel. +44 (0) 163 460 8427
jlaity@kpmg.jersey.je

Tony Mancini

Executive Director — Guernsey
Tel. +44 (0) 148 172 1000
amancini@kpmg.guernsey.gg

KPMG: Winners of ‘Accountancy Team of the Year’
at the STEP (Society of Trust and Estate Practitioners)
Private Client Awards 2009/10.

KPMG in the Isle of Man
and Gibraltar

Gregory Jones

Director — Isle of Man
Tel. +44 (0) 162 468 1045
gregjones@kpmg.co.im

Director — Gibraltar
Tel. +35 (0) 2004 8600
gregjones@kpmg.gi

KPMG in Ireland

Philip Caughey

Director — Northern Ireland
Tel. +44 (0) 289 089 3716
philip.caughey@kpmg.ie

of the particular situation.

The information contained herein is of a general nature and is not intended to address the circumstances of any
particular individual or entity. Although we endeavour to provide accurate and timely information, there can be no
guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the
future. No one should act on such information without appropriate professional advice after a thorough examination
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