Schedule “1”

Court File No: 07-CL-6926

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

BETWEEN:

LASALLE BUSINESS CREDIT, A DIVISION OF
ABN AMRO BANK N.V,, CANADA BRANCH

Applicant

- and -

GENFAST MANUFACTURING COMPANY

Respondent
AFFIDAVIT OF MILLY CHOW

I, MILLY CHOW, of the City of Toronto, in the Province of Ontanio, MAKE
OATH AND SAY:

l. [ am a Partner at the law firm of Blake, Cassels & Graydon LLP (“Blakes™),
counsel for KPMG Inc. 1 its capacily as receiver of the Respondent, Genfast Manufacturing

Company (“Genfast”), and as such have knowledge of the matters to which 1 hereinafter depose.

2 By Order of the Honourable Mr. Justice Campbell dated Aprl 5, 2007 (the

“Appointment Order”). KPMG Ine. was appointed as receiver (the “Receiver”) of Genfast.

3. Pursuant to the terms of the Appointment Order, the Receiver retained Blakes (o
advise it with regards to the matters related to its appointment and the exercise of its duties and

powers thereunder.
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4. Blakes® fees and disbursements for the period from May 1, 2008 to September 30,
2008 are summarized in the invoices rendered to the Receiver (the “Invoices”). The Invoices are
a fair and accurate description of the services provided, the disbursements incurred and the
amounts charged by Blakes. The Invoices contain information and advice over which solicitor
and client privilege is asserted. As a result, redacted copies of the Invoices are attached hereto
and marked as Exhibit “A”. Copies of the complete Invoices have been provided to the
Receiver and I am advised by the Receiver that the Receiver has reviewed the Invoices and that

it considers the fees and disbursements fair and reasonable.

5. Attached hereto and marked as Exhibit “B” is a summary of the lawyers whose
services are reflected on the Invoices, including year of call, hourly rate and the total fees and

hours billed. This summary indicates an average hourly rate of $455.14.

6. This affidavit is sworn in support of the Receiver’s motion for, among other
things. approval of its fees and disbursements and those of its legal representatives and for no

other or Improper purpose.

SWORN BEFORE ME at t}m ) p
City of Torento, this A A" ) /
)

4

day of October, 2008
/ i Nancy Ann Thompson, & ) /
L W raior ko Cggamissioner, etc, Gty of Toroni, / N
i -{‘i" fg{- / Wf l‘uﬂ MMEW L = -
A Commissioner for Takisgri duassios  MILLY CHOW

Expires June 26, 2009
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EXHIBIT “A”

Blzke, Cassels & Graydon LLP
Barristers & Solicitors
Patent & Trade-mark Agents

199 Bay Street

Suile 2800, Comrmerce Court West
Toronto ON MSL 1A9 Canada

Tel: 416-863-2400 Fox: 416-863-2653

INVOICE

Please write invoice
number(s) on cheque

June 30, 2008

KPMG InG. Invoice: 1361222
Commerce Court West Billing Lawyer: Chow, Milly
199 Bay Street GST No.: R119306778
Suite 3300 Client: 00072396
0. Box 31 Matter: 000002
Toronto, ON M5L 182

Canada

Attention:  Nicholas Brearton

Re: GenFast Manufacturing Company

FOR PROFESSIONAL SERVICES RENDERED
during the period ended May 31, 2008, as follows:

Total Fees % 64,659.50
Taxable Disbursement(s)

Courier $7.50
Duplicating 251.25
Telephone/Facsimile 7.50

$ 266.25

Goods and Services Tax 3,246.29

TOTAL DUE IN CANADIAN CURRENCY "~ $68,172.04 CAD ‘I"P

WADNTREAL OTTANWA TCRONTO CALGARY VARNCOUVER HEW YORK CHICAGD LONDON BEING blakes.com



Invoice: 1361222 )
Date: June 30, 2008

g
Page: 2 J

Re: GenFast Manufacturing Company (000002)

Date (nidty) | Timekeeper : Hours Descnptlon .

05/01/08 '= McGraw, M. P. | 09! | Reviewing and fespondmg toe. mazl messages frem N Brearton and
| B. Newlon regarding requesis for review of records and timing of
same by USW and U 5. counse! tcz Bank

R K et e

05502!08 s {Zhow Mnlly i 0 4 Drscussaon w:th M Mc(::raw regardmg various autstand ng issues.

05102!08 ‘2 Mc@raw M P. 1 ? I vatemng volcemail message from N. Breerton regarqu

|

' ;
i | discussions with Bank regarding oufstanding issues including |
i i

i
i Recewer s Report regarding same and potential meeling wilh Bank
regardmg same; discussing same with M. Chow; drafting e.mail |
! J message to N. Brearton regarding same and review of draft |

‘ | Receiver's Report,
ot . I —— Yo ----—4.._ M eressssmmsrmmam st b —— - ————— i i v—— - psn—
| 05/04/08 McGraw M. P. 0.4 | Corresponding with N. Breerton regarding outatandrng issues :
I B ... i b e i i me SN
i 05/04/08 ’We:sz Sieven 0.2 | Reivew email regardmg meet;ng 10" :i
| 05/05/08 Chow M;z;y 2 2 2 Meelmg with M. McGraw arsd N. Breaficm reqardmg various I
;; | ? oumtandmg issues.
0.:!0 !OG Fiynn Merc . 1 3 | Meeting with M. McGraw; review and revision of sSUMmMmary
; memorandum
0‘5;’05!06 McGraw, M. P 8.2 | Meeting with N. Breeilun and M. Chow tc: d:scuss and review

; | outstanding issues and options and strategies moving forward

| | aliocations and motions and Receiver's Reports in support of same;
' i | dr‘aﬁmq e.mail message to J. Farber regarding
. g and motlon for advice and
I ; | d:rectaons and correspending with J. Farber regarding same; drafling,
! reviewing and revising letter to
-and motion for advice and directions regarding same and discussing

| same with N. Brearton and M. Chow;

, corresponding with S. Weisz and M. Flynn regarding

| 05/06/08  Bullock, Jessica | 0 3, Correspondence with McGrew telephone cail to :
| Anne ' Pncewaterhouse(:oopers {xZ}
OB/G6/08  Chow, Milly 1 3 Meeting with M. McGraw to dzscuss slatus of variocus outa\andmg |
| w;sues ln preparatron for meeimg wnh Bank '
06/06/08 | Flyrnn, Marc ; 3 1 Meetmg with N. Breaﬂon and M. McGraw preparing summary nf
| or KPMG meetlng wnh Bank
05/06/U8 | Helbronner, 0. 5 Rewewmg Lorreepundence received, dISCUSSIDn W|!h J. Bulior:&

Caroline

MGNTREAL OTTAWA TORONTO CALGARY VANCOUVER NEW YORK CHICAGD LONDON BELIMNG blakes.com



Inveoics: 1361222
Date: June 30, 2008

xPage: 3

QDate (midfy)  Timekeeper ‘ Hours;Descnptaon

SR S —————— Y - - i i

051(}6:‘88 McGraw, M. P. | 5.9 | Reviewing notes and documeniaaon regardmg , drafting,

_ | | reviewing and revising Receiver's Report in support of motlc:-n ;

; 5 . regarding allocation and other relief, discussing same wilh N, ]'

‘ Brearton and M. Chow and drafting e.mail message to N. Brearton

i and B. Newton for review of same; meeting with N. Brearton, S.

i { Weisz and M. Flynn to discuss and review meeting with |

| N. Brearton and M. Chow to discuss oulstanding issues and options

E and strategies moving forward with respect to meeting with Bank on |

| May 7, preparing for meeling with Bank; meeting with N. Thompson |
|
]

| i to discuss review of fees for allocation of same and preparation of
, fees for approva] and c.orrasponding wzih M Chaw regardmg same.

S |- (S

2.7 R&cewmg |nslrur;tmns from M. McGraw reviewing draft erghth reporl

" 05/06/08 | Thompson,

 Nancy rewemng mvo:ces to ai!oca ze lu‘ne in accordance wazh zeport
05/06/08 ]Wasz. Steven J 0 31 | Meehng wlih N. Brearton, M McGraw and M. Flynn regardmg
 05/07/08 Chow Milly | 3.1 Meetlng with D. Stack, D. Carson, K. Hughes, L. Williams, N.
I !

| Brearfon regarding status of outstanding issues in receivership,
d:sa:ssmns with M. McGraw and N. Brearton regarding follow-up
| maﬂe:s

5 6 \ Prepanng I' or meeting with Bank and d;scussmg same wﬂh N - |
. | Brearton and M. Chow; aftending meeting with D. Stack, K. Hughes, '
i '_ | D. Carson, N. Brearton, L. Williams and M. Chow o discuss and |

| review outstanding issues including proposed motions,
I

05077086 ' McGraw, M. P.

and options and strategies moving forward; discussing same
! .wrth N. Brearton and M. Chow; drafting Report in support of motion
i for advice and directions on ! discussing potential
' ‘ | dates for motion with N. Brearton, L. Williams and M. Chow;
}aorrespondmg with N. Thompson regarding allocation of fees and
5 dzscussmg same wﬁh N Brearinn and N. Thompson

I 0S/07/08 | Thompson, ‘ 4 0 i Reviewing invoices and aliocat:ng time; various dlscusmon with M.

‘ MNancy | Mcﬁaaw
05/08/08 ?,Chow, Milly ! 4 3 D;smusstono waﬁr\ M &J{cGraw regardmg allocation and related issues;

rew and maz‘kup draﬂ repori

05/08/08 ; McGraw, M. P. 6 2 Draﬂing, reviewing and revising Rt:beWEl -] Report i support of
| ! - motion for approval of allocation, fees and other issues and
! ! diseussing same with N. Brearton and M. Chow; corresponding with
/ Nl. Thompson regarding affidavits in support of fees; drafling,
‘reviewing and revising Receiver's Report in support of metion for
advx:e and drrectlons regard:ng {

05/08/08  Thompson, ' 631 Rewemng invoices and aiiocatmg tlme reviewing invoice for period
| Nancy - -to March 31, 2008; calculating fee amounis for inclusion in report;

- drafting affidavit of M. Chow in support of passing of accounts;
| vamus dsscuss;ons wnh M. McGraw

05/09/08 | Chow, Milly 0 6 CaII wrth M. McGraw and N Brearton regardlng al!ocalron issues

FWAGNT

B
|'|1

Al OTTANA TORONTO CALGARY VANCOUVER HEW YORK CHICAGD LONDON BEIING blakes.com



WV

- Date (midnyy T:mekeeper %
:
I | |
051’09;’08 |McGraw M P
| |
[ .
i !
!
|
|
05/09/08 | Thompson, |
' Nancy |
- - - e
05/10/08 |McGraw M. P. !
05/11/08 ;Chow Mily
05/11/08 | McGraw, M.P. |
|
|
05/12/08 Thompson
Nancy
05/13/08 Chow Mlily
0541 3;‘0-8 | .Thmnpeon, |
Nancy '
0511 3:’06 Zahara Ryan
05/14/08 Chow Mll[y
05/14/08 Thompscm
| Mancy
05/15/08 _Chmw, Milly
IMGHTREAL OTTAWE TORONTO

591

D 8 [ Drafiing, rewewmg and rewsang Recezve:‘s Report regardlng Ia ndlord

CALGARY

invoice: 1381222 )
Date: June 20, 2008
Page: 4

Hours Descn ptlon '

f regarding lrealment in report rewewmg various e- masts regardmg

Draﬂlng. reviewing and rewsmg Recewef's Repor‘! in support of
. motion for allocation, approval of fees and other relief; reviewing
. revisions from N. Brearton and M. Chow regarding same, discussing
‘same with N. Brearton and M. Chow; drafting, reviewing and revising |
E Receiver's Report in support of motion for advice and directions
i regarding ; discussing allocation of fees and costs and |
| participating in conference call with N. Brearton and M. Chow i
regardmg same; reviewing R&D Statement; discussing

with D. Boswell and N. Brearton,
| dramng e.mail message to N. Brearton regarding same, reviewing
| letter from D. Boswell regarding same and drafting e.mail message to |
| N. Brearton for forwarding of letter; corresponding with N. Thompson
regardmg allocation and approval 01' fees

5 | E-mail message to M. McGraw summarzang attoca!ed l:me entrles |

| preparing working spreadsheet for calculation of allocated lime;
caluuldung same. |

i

! dispute and drafting e.mail message o N. Brearton, B. Newton and
M Chow regardmg same.

0 1 ! E-maﬁs wslh M. McGraw regardmg allocahon report and Iamﬂioz‘d
dlspuie report

04! Correspondmg wﬁh M. Chow regarding precedent fer Mlnutes z:;f
' Settlement and Mutual Release and reviewing documents regarding
L same; corresponding with R. Zahara regarding research regarding
| aliocatl on of Recewers charge

54| Rewewmg invoices and allocating tsme ca!cu}atmg aiiocaled time
I

1 D Dlscussmn with R. Zahara regardmg research regarding allocation
| cases; e-mails with N. Thompson regarding allocations; e-mails with
| B NeMon regardmg same and recelver's fees

2, 2 i Calculahng allocated time; e-mail message in M. Chow regarding
| same and prowdmg amounls

0 5 Ofﬁce consultation with M. Ghaw

0 1) E—rnails W|th N Thompson

4.1 Rewewmg invoice prcwded by the Recew&r e»-ma:i messages to and
from M. Chow regarding detailed time entries; e-mail message to B.
Newlon regarding same; e-mail messages 1o and from M. Chow
regarding redacting invoices; reviewing invoices and allocating
dlsbmsements

1.1 _ Lptter from Goodmans e-mail to N. Brearlon anrj l W:ﬁiamﬁ

VANCOUVER NEW YORK CHICAGD LONDON BEUING blakes.com



Invoice: 1361222
Date: June 30, 2008

Page: 5

| Date (midfy) ETimekeEper 5 Hours'Descnption

i regarding same; ewmalis from L Wlllzams regardmg same; e-rmail to j
M McG;aw regafdmg same.

05/15/08 | Thompson, 4, O Rewe»vwng e-mail message from B Newton rewewmg invoices and
Nancy { a'uloca!mg fiat rate charges and dlsbursemerds

09| Reviewing draﬁ report and revising same regardmg allocau on issue;
e-mails from N. Brearton and B. Newton and M. McGraw regarding
i e-mail to Goodmans regarding response to letter |

. 05/16/08 | Chow, Milly

PR .

_ ;regardmg
{)5."1 G!DS Zahara, Ryan 0.6 Rewemng case I.aw
05!204’08 ' Thompson, 32 Rewewmg invoices and allor,atlng dlsbursemenls preparing i
Nancy summary of disbursements; updating summary of allocated fees and '
| d;sbursemenis e- ma;l message to M. Chow |
e I PR O Ve e, eS| et e P — S — -
05/21/08 | Chow, Milly 0.5 (L‘a!i from and e»maﬂs with F. Spizzirni regardmg dlsputed
! ! , viewing file regarding same. |
- N SR S, S Rl e S0 el e e R TS
05;"221’08 Chow Mﬂly 0.2 Caﬁs frorm and to N. Brearton; e~ matls Wi“‘l M. Mc.Graw |
. 05!23#08 ‘Chow Miliy 0. 3 % E mails to N. Thompson, r—,Lmall lo R Zahara regard:ng g

eﬂnalls to M. McGraw

05/24/08 | Chow, Mil!y 0 3 [Aﬂendmg to e-maﬂs thh M. McGraw regardmg al[ccaiton and repori
| i | issues. ;
05/25/08 | Chow, Milly | 0 5 ! Markup of draﬂ report and commenimg on draﬁ report and e- mall to i
i Mke regarding same.. |
; 05/25/08 éZahara, Ryan 16 [ Reviewing cases on
2 i : ; reviewing email from M. Chow; reviewing email from M.
| McGraw
]' 05/26/08 | Chow, Milly 0 8 1 Dlswsmorss with M Mchaw and N Bfearzcn regarding draﬂ report
! ’ JSSLIBS_ !
| 05/26/08 McGraw M P 8 8 Draﬂing, rewe\mng and revlsmg Recewer‘s Report; meeunq With N

i i | Brearlon to revicw and discuss same and revise same; discussing
! Report and allocation with M. Chow; discussing status of Report,

! motion for distribution,
: _ i with L. Williams; reviewing voicemail message from P. Kolla
| . ': regarding ; meeting with N. Thompson to

| | review allocation of fees and fee affidavits and discuss same;
rev:emng fees and redaci:ng same.

u-b

05/26/08  Thompson, _
‘Nancy | ; note to
M. McGraw forwarding allocation summary and highlighted invoices;
 drafting affidavit to be sworn by N. Brearton for passing of the
i Recewer s mvolces diSCUSSIOI‘I W|th M McGraw

05/26/08 Zahara, Ryan 4 3; Rewewmg case lawr

MONTREAL CTTAWA TORONTO CALGARY VARCOUVER NEW YORK CHICAGO LORDEON BEIING blakes.com



fnvoice: 1361222 )
Date: June 30, 2008 J

“Page: B

Date (m/dly) | Timekeeper Hours i Description §
% ' dra!lang esmorandim o §
i ! same; office ccnsullalm wﬁh M. McGraw

1

D5/27/08 | McGraw, M. P. 9 y I Draﬁang. rewewmg and revising Recewers Report meeizng w:th N.

5 ! Brearton to review and revise Receiver's Report and discuss |
 allocation schedules; reviewing allocation schedules and discussing |
. ‘ same with B. Newton; discussing allocation of fees and compilation
: ! of fees for approval with N. Thompson; discussing various issues
i .wlth M. Chow; discussing with P. Kolla and
i ' | L. Williams; discussing other outstanding issues with L. Williarns

05/27/08 | Thompson,
4- Nancy

i
[

Rewewing invoices for Aprll

05/28/08 : Chow, Milly . 0.1 Rewemng e—mai%s regarding various outsiandmg issues and

g discussaon with M. MoGraw regardmg reporl zssues

05/28/08  McGraw, M. P. 8.2 Drafhng e. maﬂ message fo L. Williams regardmg deSCussmns w:th P

:' Kolla regarding Disputed Pension Claim and motion for distribution of |
;funds drafting, reviemng and revzsmg Receiver's Report and meeting
1 | ;w;ih N. Brearton to review and revise same and review and discuss
1 | | allocation schedules; discussing allocation schedules with B. Newton;
J | reviewing and revising allocation schedules for legal fees from N. |
|3
|
i
|

i i

| ! Thompson and discussing same with N. Thompson; reviewing j
! revised allocation schedules; corresponding with N. Brearion
and contacting D. Boswell

_; regardmg same.

3 e e e e o - — = i = S 4

05/28/08 | Thompson, | S T Alfocahng time and dlsbufsements fwm Apni SOlh invoice; rewsmg
‘Nancy ' ! allocation summaries; preparing consolidated surnmary of
| at!ocaboﬂs calculating amounts for pre- and post-December 22,
':20{}? revising allocation summaries accordingly; e-mail message lo
i M. McGraw; various discussions with M. McGraw; reviewing and
} revising affidavits of N. Brearton and M. Chow to include time to April |

i 30th; calculating average hourly rates, elec.; e-mail message to M. _
| | McGraw forwarding same; [

t}SiZQ;*{}S Chow, Milly | ‘! 2 Rewewmg revised draft report e- malls w:th M. McGraw regard:ng
1 ' | comments regardtng same.

05/29/08 | McGraw, M. P. 8.3! r Draﬂmg, reviewing and revising Recewer's Report meetmg witﬁ N
i ' Brearlon o discuss, review and revise same and participating in !
| conference calls with N. Brearton and B. Newton regarding same;
: tdiscussing allocation schedules and Report with B. Newton;
: corresponding with M. Chow regarding Report; compiling schedules |
i for Report and reviewing same; drafling e.mail messages to N. |
Brearton, B. Mewton and M. Chow for review of Report; reviewing
e.mail message from N. Arvaj regarding availabllity of Justice
, . Campbell for motion by Receiver; corresponding with N. Brearton
' and contacting D.
| Boswell regarding same.

MONTREAL OTTAWA TORONTO CALGARY VANCOUVER NEW YORK CHICAGD LONDON SELING blakes.com



ke d—

Date (rvdhy) l Timekeeper

. 05/29/08 | Thompson, ,
% ' Nancy |
:} |
o '
| 05/30/08 Chow, Milly

| 05/30/08 | McGraw, M. P.

| Matter Tlmekeeper Summary
' Bullock, Jessica Anne .

Giow, Milly

Fiynn, Marc

' Helbronner, Carc!:ne

;McGraw M.P.

| Thompson, Nancy

“WéISZ Steven
j Zahara, Rya‘-}n

Taxable Disbursement(s)
Courier
Duplicating
Telephone/Facsimile

Total Due for this Matter in Canadian Currency

FAONTREAL OTTAWA TORONTO

CALGARY

Invoice 1361222
Date: June 30, 2008
Page 7

Hours | Descrlptlon

1 7 Reviewing revised report and conf irming amoums for fees and
disbursements; & mail message to M. McGraw;
; ; finalizing affidavits of M. Chow and N. Brearzon
~arranging for aﬁidawt of M. Chow to be sworn and included in moticn
materials; various discussions with M. McGraw and reviewing various
! e-matl messages

0 2 Lelter fwm P. Kolla; e-rnails from M McGraw.

4.2 Meeung wrih M. Breartun to review, revise and ﬂnahze Raceiver's
| Report; drafling e.mail messages to L. Williams, F. Myers, P. Shea
tand F. Spizzirr for forwarding of Report and discussion of motion
! return dates; participating in conference call with N. Brearton and B.
i Newton regarding finalization of Report; discussing
} 1with D. Boswell.

i

; Total E:es for thls Matter r $ 84 659 50 ‘
o[ e
i JABU 0.3]
TMYC 19.2]
ALY a4
|CLH i'é};{]
pLD il
L 429 |
|SIW 05|
| RYZ 7.0
$7.50
251.25
7.50
© $286.25
Goods and Services Tax 3,246.29

ettt

$68,172.04 CAD

VANCOUVER HEW YORK CHICAGO LONDON EELING

blakes.com
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INVOICE

Please wrile invoice
number(s) on cheque

Blake, Cassels & Graydon LLP
Barristers & Solicitors

Patent & Trade-mark Agenits

189 Bay Street

Suite 2800, Commerce Court West
Toronto ON MESL 1AY Canada

Tel: 416-863-2400 Fax: 416-863-2653

KPMG lnc. Invoice:
Commerce Courl West Billing Lawyer:
199 Bay Streat GST No.:
Suite 3300 Client:
P.O. Box 31 Matter:
Toronto, ON M&L 182
Canada
Attention: Nicholas Brearton
Re: GenFast Manufacturing Company
FOR PROFESSIONAL SERVICES RENDERED
during the period ended September 30, 2008, as follows:
Total Fees
Taxable Disbursement(s)
Computer Research $173.32
Courier 916.69
Duplicating 363580
Parking 7.62
Telephone/Facsimile 26.30
Transportation 6.73
Non-taxable Disbursement(s)
Court Fees $254.00
Goods and Services Tax
TOTAL DUE IN CANADIAN CURRENCY
MGHTREAL OTTAWA TORONTO CALGARY VANCOUVER NEW YORK

CHICAGD

Octlober 20, 2008
1381607
Chow, Milly
R119396778
00072396
600002

$ 116,169.00

$ 4,766.48

3 254.00

6,046.78

[ —

S
$127,236.24 CAD N\\

LONDOR BELHNG blakes.com































































