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With respect to the investments of the Unitholders in the Belmont Fund, the Unitholders are not
required to submit proofs of claims. Through a Unitholder Notice, dated October 26, 2009 mailed
by RBC to all Unitholders, RBC advised all Unitholders that the Receiver is relying upon the
RBC Unitholder Records and that no action was required by the Unitholders. In the Unitholder
Notice, Unitholders were invited to contact either RBC or the Receiver if they wished
information about their unitholdings as provided by RBC to the Receiver.

Tax Matters

As the Belmont Fund is not a taxable entity, each Unitholder is required to include in his or her
income or loss for tax purposes, the appropriate share of income or loss allocated to each
unitholder for each fiscal year end of the Belmont Fund (December 31, xxxx).

We understand that T5013 forms for the years ended December 31, 2006, December 31, 2007 and
December 31, 2008 were provided to the Unitholders prior to the appointment of Receiver. The
Receiver is reviewing these T5013s filings in order to prepare the tax filings for the year for the
year ended December 31, 2009. The Receiver will be preparing T5013 forms and anticipates
forwarding these to unitholders by March 31, 2010.

The Receiver expects to file its next report with the Court within the next two months.
The contact information for the Receiver is as follows:

Email: belmontfund@kpmg.ca
Tel.: 1-866-602-6745

Yours very truly,

KPMG INC.
COURT APPOINTED RECEIVER AND MANAGER OF BELMONT DYNAMIC

GROWTH FUND

Per: Elizabeth Murphy / /’é(

Vice President

Page 4 of 4



APPENDIX F



IN THE MATTER OF THE RECEIVERSHIP OF
BELMONT DYNAMIC GROWTH FU

NOTICE TO CREDITORS AND ANY
OTHER CLAIMANTS

On August 6, 2009, the Ontario Superior Court of Justice (Commercia) List)
appointed KPMG Inc. as the receiver and manager (the “Receiver”) of the
assets, undertakings and properties of Belmont Dynamic Growth Fund (the
“Belmont Fund”). Belmont Fund is an investment fund that was established
as a limited partnership pursuant to a Limited Partnership Agreement .
between Belmont Dynamic GP Inc., as general partner, and the limited
partners.

On October 21, 2009, the Receiver obtained an Order (the “Claims
Procedure Order”) authorizing a process for creditors and any other
claimants of the Belmont Fund to prove a claim against the Belmont
Fund. The Receiver has made all relevant Court documents, including
the Claims Procedure Order, and other information available at
www.kpmg.ca/belmontfund.

Proofs of claim must be filed with the Receiver by December 5, 2009 at
4:00 pm (Eastern Standard Time). Failure to submit your claim by the
prescribed date will result in your claim being forever barred and
extinguished.

For information regarding the Belmont Fund’s claims procedure please refer
the materials available online at www.kpmg.ca/belmontfund. Alternatively,
the Receiver can be contacted at the address below, by telephone at
1-866-602-6745 or by email to belmontfund@kpmg.ca.

KPMG Inc., in its capacity as Court-appointed recelver and manager of
Belmont Dynamic Growth Fund
199 Bay Street, Suite 3300

_ Toronto ON M5L 1B2 M
Attention: Johnny Chow

DANS L'AFFAIRE DE LA MISE SOUS SEQUESTRE
BELMONT DYNAMIC GROWTH FUND

AVIS AUX CREANCIERS ET A TOUT
AUTRE REQUERANT

Le 6 aoiit 2009, la Cour supérieure de justice de I'Ontario (Role Commercial) a nommé
KPMG Inc. & titre d’administrateur-séquestre (le « séquestre ») des actifs, des activités
et des biens de Belmont Dynamic Growth Fund (le « Fonds Belmont »). Le Fonds
Belmont est un fonds d'investissement qui a été établi en tant que société en
‘commandite en vertu d’un contrat de société en commandite conclu entre Belmont
Dynamic GP Inc., en tant que commandité, et les commanditaires.

Le 21 octobre 2009, le séquestre a obtenu une ordonnance (I« ordonnance de
procédure de présentation des réclamations ») autorisant la tenue d’un procés dans le
cadre duquel les créanciers et tout autre requérant du Fonds Belmont devront faire la .
preuve de la réclamation qu'ils présentent contre le Fonds Belmont. Le séquestre a
rendu disponibles tous les documents judiciaires pertinents, y compris I'ordonnance
de procédure de présentation des réclamations, et d'autres informations a I'adresse :
www.kpmg.ca/belmontfund.

Les preuves de réclamation doivent étre soumises au séquestre au plus tard le.5
décembre 2009 & 16 h (heure normale de I'Est). Toute omission de soumettre votre
réclamation. d'ici la date prescrite fera en sorte que votre réclamation sera jugée -
irrecevable et éteinte pour toujours.

Pour obtenir des renseignements & propos de la procédure de présentation des
réclamations, veuillez vous reporter aux documents disponibles en ligne a I'adresse
www.kpmg.ca/belmontfund. Par ailleurs, vous pouvez communiquer avec le séquestre
a I'adresse indiquée ci-dessous, par téléphone au 1-866-602-6745 ou par courriel &
belmontfund@kpmg.ca

KPMG Inc., en sa qualité d’administrateur-séquestre
de Belmont Dynamic Growth Fund

nommeé par la Cour

199, rue Bay, bureau 3300

Toronto (Ontario) M5L 1B2
A I'attention de Johnny Chow M

2017386A




APPENDIX G



RBC Phillips, Hager & North

_ Investment Counsel”
RBCH
October 26, 2009 RBC Phillips, Hager & North Investment Counsel Inc.
Royal Trust Tower
0021 77 King Street West, 39" Floor

Toronto, Ontario M5W 1P9

Re: Belmont Dynamic Growth Fund (the “Fund”)

We are writing to you in connection with your investment in the Fund.

The following is an update on KPMG’s progress in dissolving this Fund as well as details on the recent
hearing and an update on the claims process.

As mentioned in my letter to you earlier this year, dated August 7, 2009, RBC Phillips, Hager & North
Investment Counsel Inc. (“RBC PH&N IC”) had determined that a Court-supervised receivership and
dissolution process would be the most appropriate way to dissolve the Fund and expedite distributions. An
application had been made to the Court for a Court-supervised receivership and dissolution of the Fund
that would be the subject of two separate Court hearings. At the first hearing on August 6, 2009, the court
had issued an order appointing KPMG Inc. as the Receiver and Manager of the Fund (the “Receiver” or
“KPMG”). The second hearing, which was originally scheduled to take place on August 27, 2009, instead
took place on October 21, 2009 (the “Dissolution Hearing”).

Dissolution Hearing

At the Dissolution Hearing, the Court issued additional orders that allow KPMG to proceed, to quantify
any claims, and after reporting to the Court, undertake any distributions to unitholders.

Claims Process
On October 19, 2009, KPMG issued its First Report of Receiver to the Court (Court File No. 09-8302-

00CL, the “First Report™), a copy of which is attached. Please note that the attachments to the First Report
are available online at www.kpmg.ca/belmontfund. If you would like us to send you a copy of these
additional documents, please contact your Investment Counsellor.




In the First Report, among other things, KPMG advised the Court that it intends to undertake a claims
process to quantify the liabilities of the Fund. While they are not yet in a position to make any
distributions to unitholders (the “Limited Partners”) of the Fund, KPMG believes that it would be prudent
to obtain this information as soon as possible. With respect to the number of units held by Limited
Partners in the Fund, KPMG will be relying upon the records of RBC PH&N IC and will not be requesting

information from you as a Limited Partner of the Fund.

With respect to the claims process, the attached Notice to Creditors will be published in the Globe and
Mail and La Presse within the next few weeks inviting any creditors or other claimants of the Fund to
present their claims to KPMG. As previously mentioned, your holdings in the Fund are already on record
with RBC PH&N IC and you do not need to take any action regarding this Notice to Creditors.

First Report of the Receiver
In the First Report, KPMG advised the Court of the following matters:

Activities of the Receiver

Since its appointment, KPMG has undertaken a number of actions, including:

e Taking steps to locate and secure the books and records of the Fund;

e Meeting with relevant parties to obtain background information on the investments of the Fund
and events which took place prior to their appointment as Receiver;

e Identifying and safeguarding the known assets of the Fund;

e Beginning to develop a realization plan with the objective of distributing the maximum value to
Limited Partners;

e Continuing to compile information with respect to the value of the Fund’s assets; and

e Communicating with key stakeholders and developing a proposed claims process in respect of
claims against the Fund.

Issues to be resolved

As indicated above, KPMG must first determine the value of all assets and liabilities of the Fund prior to
making any distributions to unitholders. The principal assets of the Fund are two forward contracts, the
value of which vary directly with the market return of the Belmont Dynamic Segregated Portfolio (the
“Segregated Portfolio”). The Segregated Portfolio is in turn invested in various funds of hedge funds,
certain of which may be illiquid and difficult to value.

As a result, at this time, KPMG is not able to provide a timeframe for the completion of a realization plan
but has detailed in their Report certain key issues that must first be resolved, including the following:

e KPMG must determine the priority of two redemption requests submitted prior to the October
2008 decision to close down the Segregated Portfolio and realize on the underlying assets. The
value and timing of these payments could significantly affect the valuation of the Fund;

e National Bank incurred a loss when it closed out the Fund’s foreign currency hedging contract.
The value and timing of this payment could significantly affect the valuation of the Fund; and

e Any outstanding claims against the Fund must be settled prior to any distributions to unitholders.



In their discussions regarding the current value of the Fund, KPMG has provided the September 30, 2008
net asset value per unit for the Fund. This is the last published value calculated by the Fund’s

administrator, Citigroup.

KPMG also reported that the total net assets in the Segregated Portfolio as of August 31, 2008 were
USD$21.3 million and that as of July 31, 2009, this figure was approximately USD $10.2 million.
However, this amount does not reflect any impact from the issues outlined above. As indicated by KPMG,
the valuations that have been published in the court documents are not necessarily indicative of what the
ultimate realizations will be to unitholders.

We continue to provide our full support and cooperation to KPMG and we are pleased with the progress
they have made to date in this complex matter. We will continue to provide updates as they become
available. Thank you for your patience as we work to bring this matter to a timely and satisfactory

resolution.

If you have any questions, feel free to contact either myself, your Investment Counsellor or KPMG
directly.

Yours truly,
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Rob McDonald

Chief Operating Officer and Managing Director,

RBC Phillips, Hager & North Investment Counsel Inc.
Email: rob.mcdonald@rbc.com

Tel.: (416) 956-9619

KPMG

Website: http://www.kpmeg.ca
Email: belmontfund@kpme.ca
Tel.: 1-866-602-6745




RBC Phillips, Hager & North
Services-conseils en placements™

Le 26 octobre 2009 RBC Phillips, Hager & North
Services-conseils en placements
Royal Trust Tower

77 King Street West, 39" Floor
Toronto, Ontario M5W 1P9
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Fond Belmont Croissance Dynamique ( « Fund »)

Nous vous écrivons au sujet de votre placement dans le fonds mentionné ci-haut. La cour nous a ordonné
de vous faire parvenir ce document immédiatement. Bien qu'il ne soit disponible qu'en anglais pour
l'instant, nous vous le faisons parvenir afin que vous ayez en votre possession tous les détails importants le
plus rapidement possible. Comme nous savons que votre langue de préférence est le frangais, nous
traduirons ce document et nous vous ferons parvenir une version en frangais dés que possible. Dans
I'entremise, veuillez contacter votre gestionnaire de portefeuilles pour toute question ou préoccupation.

The following is an update on KPMG’s progress in dissolving this Fund as well as details on the recent
hearing and an update on the claims process.

As mentioned in my letter to you earlier this year, dated August 7, 2009, RBC Phillips, Hager & North
Investment Counsel Inc. (‘RBC PH&N IC”) had determined that a Court-supervised receivership and
dissolution process would be the most appropriate way to dissolve the Fund and expedite distributions. An
application had been made to the Court for a Court-supervised receivership and dissolution of the Fund
that would be the subject of two separate Court hearings. At the first hearing on August 6, 2009, the court
had issued an order appointing KPMG Inc. as the Receiver and Manager of the Fund (the “Receiver” or
“KPMG”). The second hearing, which was originally scheduled to take place on August 27, 2009, instead
took place on October 21, 2009 (the “Dissolution Hearing”).

Dissolution Hearing
At the Dissolution Hearing, the Court issued additional orders that allow KPMG to proceed, to quantify
any claims, and after reporting to the Court, undertake any distributions to unitholders.

Claims Process
On October 19, 2009, KPMG issued its First Report of Receiver to the Court (Court File No. 09-8302-

00CL, the “First Report™), a copy of which is attached. Please note that the attachments to the First Report
are available online at www.kpmg.ca/belmontfund. If you would like us to send you a copy of these
additional documents, please contact your Investment Counsellor.




In the First Report, among other things, KPMG advised the Court that it intends to undertake a claims
process to quantify the liabilities of the Fund. While they are not yet in a position to make any
distributions to unitholders (the “Limited Partners”) of the Fund, KPMG believes that it would be prudent
to obtain this information as soon as possible. With respect to the number of units held by Limited
Partners in the Fund, KPMG will be relying upon the records of RBC PH&N IC and will not be requesting
information from you as a Limited Partner of the Fund.

With respect to the claims process, the attached Notice to Creditors will be published in the Globe and
Mail and La Presse within the next few weeks inviting any creditors or other claimants of the Fund to
present their claims to KPMG. As previously mentioned, your holdings in the Fund are already on record
with RBC PH&N IC and you do not need to take any action regarding this Notice to Creditors.

First Report of the Receiver
In the First Report, KPMG advised the Court of the following matters:

Activities of the Receiver

Since its appointment, KPMG has undertaken a number of actions, including:

e Taking steps to locate and secure the books and records of the Fund;
Meeting with relevant parties to obtain background information on the investments of the Fund
and events which took place prior to their appointment as Receiver;

e Identifying and safeguarding the known assets of the Fund;
Beginning to develop a realization plan with the objective of distributing the maximum value to
Limited Partners;

e Continuing to compile information with respect to the value of the Fund’s assets; and

e Communicating with key stakeholders and developing a proposed claims process in respect of
claims against the Fund.

Issues to be resolved

As indicated above, KPMG must first determine the value of all assets and liabilities of the Fund prior to
making any distributions to unitholders. The principal assets of the Fund are two forward contracts, the
value of which vary directly with the market return of the Belmont Dynamic Segregated Portfolio (the
“Segregated Portfolio™). The Segregated Portfolio is in turn invested in various funds of hedge funds,
certain of which may be illiquid and difficult to value.

As a result, at this time, KPMG is not able to provide a timeframe for the completion of a realization plan
but has detailed in their Report certain key issues that must first be resolved, including the following:

e KPMG must determine the priority of two redemption requests submitted prior to the October
2008 decision to close down the Segregated Portfolio and realize on the underlying assets. The
value and timing of these payments could significantly affect the valuation of the Fund;

e National Bank incurred a loss when it closed out the Fund’s foreign currency hedging contract.
The value and timing of this payment could significantly affect the valuation of the Fund; and

e Any outstanding claims against the Fund must be settled prior to any distributions to unitholders.



In their discussions regarding the current value of the Fund, KPMG has provided the September 30, 2008
net asset value per unit for the Fund. This is the last published value calculated by the Fund’s
administrator, Citigroup.

KPMG also reported that the total net assets in the Segregated Portfolio as of August 31, 2008 were
USD$21.3 million and that as of July 31, 2009, this figure was approximately USD $10.2 million.
However, this amount does not reflect any impact from the issues outlined above. As indicated by KPMG,
the valuations that have been published in the court documents are not necessarily indicative of what the
ultimate realizations will be to unitholders.

We continue to provide our full support and cooperation to KPMG and we are pleased with the progress
they have made to date in this complex matter. We will continue to provide updates as they become
available. Thank you for your patience as we work to bring this matter to a timely and satisfactory

resolution.

If you have any questions, feel free to contact either myself, your Investment Counsellor or KPMG
directly.

Yours truly,
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Rob McDonald

Chief Operating Officer and Managing Director,

RBC Phillips, Hager & North Investment Counsel Inc.
Email: rob.mcdonald@rbc.com

Tel.: (416) 956-9619

KPMG

Website: http://www.kpmg.ca
Email: belmontfund@kpmeg.ca
Tel.: 1-866-602-6745




October 26, 2009 RBC Dominion Securities Inc.
P.O. Box 50, Royal Bank Plaza

002 200 Bay Street, North Tower
Toronto, Ontario M5J 2W7

Re: Belmont Dynamic Growth Fund (the “Fund”)

We are writing to you in connection with your investment in the Fund.

The following is an update on KPMG’s progress in dissolving this Fund as well as details on the recent
hearing and an update on the claims process.

As mentioned in my letter to you earlier this year, dated August 7, 2009, RBC Dominion Securities Inc.
(“RBC DS”) had determined that a Court-supervised receivership and dissolution process would be the
most appropriate way to dissolve the Fund and expedite distributions. An application had been made to
the Court for a Court-supervised receivership and dissolution of the Fund that would be the subject of two
separate Court hearings. At the first hearing on August 6, 2009, the court had issued an order appointing
KPMG Inc. as the Receiver and Manager of the Fund (the “Receiver” or “KPMG™). The second hearing,
which was originally scheduled to take place on August 27, 2009, instead took place on October 21, 2009

(the “Dissolution Hearing”).

Dissolution Hearing
At the Dissolution Hearing, the Court issued additional orders that allow KPMG to proceed, to quantify
any claims, and after reporting to the Court, undertake any distributions to unitholders.

Claims Process
On October 19, 2009, KPMG issued its First Report of Receiver to the Court (Court File No. 09-8302-

00CL, the “First Report™), a copy of which is attached. Please note that the attachments to the First Report
are available online at www.kpmg.ca/belmontfund. If you would like us to send you a copy of these
additional documents, please contact your Investment Advisor.

In the First Report, among other things, KPMG advised the Court that it intends to undertake a claims
process to quantify the liabilities of the Fund. While they are not yet in a position to make any
distributions to unitholders (the “Limited Partners”) of the Fund, KPMG believes that it would be prudent
to obtain this information as soon as possible. With respect to the number of units held by Limited
Partners in the Fund, KPMG will be relying upon the records of RBC DS and will not be requesting
information from you as a Limited Partner of the Fund.



With respect to the claims process, the attached Notice to Creditors will be published in the Globe and
Mail and La Presse within the next few weeks inviting any creditors or other claimants of the Fund to
present their claims to KPMG. As previously mentioned, your holdings in the Fund are already on record
with RBC DS and you do not need to take any action regarding this Notice to Creditors.

First Report of the Receiver
In the First Report, KPMG advised the Court of the following matters:

Activities of the Receiver

Since its appointment, KPMG has undertaken a number of actions, including:

e Taking steps to locate and secure the books and records of the Fund;

e Meeting with relevant parties to obtain background information on the investments of the Fund
and events which took place prior to their appointment as Receiver;

e Identifying and safeguarding the known assets of the Fund;

e Beginning to develop a realization plan with the objective of distributing the maximum value to
Limited Partners;

e Continuing to compile information with respect to the value of the Fund’s assets; and

e Communicating with key stakeholders and developing a proposed claims process in respect of
claims against the Fund.

Issues to be resolved

As indicated above, KPMG must first determine the value of all assets and liabilities of the Fund prior to
making any distributions to unitholders. The principal assets of the Fund are two forward contracts, the
value of which vary directly with the market return of the Belmont Dynamic Segregated Portfolio (the
“Segregated Portfolio”). The Segregated Portfolio is in turn invested in various funds of hedge funds,
certain of which may be illiquid and difficult to value.

As a result, at this time, KPMG is not able to provide a timeframe for the completion of a realization plan
but has detailed in their Report certain key issues that must first be resolved, including the following;:

e KPMG must determine the priority of two redemption requests submitted prior to the October
2008 decision to close down the Segregated Portfolio and realize on the underlying assets. The
value and timing of these payments could significantly affect the valuation of the Fund;

e National Bank incurred a loss when it closed out the Fund’s foreign currency hedging contract.
The value and timing of this payment could significantly affect the valuation of the Fund; and

e Any outstanding claims against the Fund must be settled prior to any distributions to unitholders.

In their discussions regarding the current value of the Fund, KPMG has provided the September 30, 2008
net asset value per unit for the Fund. This is the last published value calculated by the Fund’s

administrator, Citigroup.



KPMG also reported that the total net assets in the Segregated Portfolio as of August 31, 2008 were
USD$21.3 million and that as of July 31, 2009, this figure was approximately USD $10.2 million.
However, this amount does not reflect any impact from the issues outlined above. As indicated by KPMG,
the valuations that have been published in the court documents are not necessarily indicative of what the
ultimate realizations will be to unitholders.

We continue to provide our full support and cooperation to KPMG and we are pleased with the progress
they have made to date in this complex matter. We will continue to provide updates as they become
available. Thank you for your patience as we work to bring this matter to a timely and satisfactory

resolution.

If you have any questions, feel free to contact either myself, your Investment Advisor or KPMG directly.

Yours truly,
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Rob McDonald
Vice President, RBC Dominion Securities Inc.

Email: rob.mcdonald@rbc.com
Tel.: (416) 956-9619

KPMG

Website: http://www.kpmg.ca
Email: belmontfund@kpmg.ca
Tel.: 1-866-602-6745




Le 26 octobre 2009 RBC Dominion valeurs mobiliéres Inc.

: P.O. Box 50, Royal Bank Plaza
001 200 Bay Street, North Tower

Toronto, Ontario M5J 2W7

Fond Belmont Croissance Dynamique ( « Fund »)

Nous vous écrivons au sujet de votre placement dans le fonds mentionné ci-haut. La cour nous a ordonné de
vous faire parvenir ce document immédiatement. Bien qu'il ne soit disponible qu'en anglais pour I'instant, nous
vous le faisons parvenir afin que vous ayez en votre possession tous les détails importants le plus rapidement
possible. Comme nous savons que votre langue de préférence est le frangais, nous traduirons ce document et
nous vous ferons parvenir une version en frangais dés que possible. Dans l'entremise, veuillez contacter votre
conseiller en placement pour toute question ou préoccupation.

The following is an update on KPMG’s progress in dissolving this Fund as well as details on the recent hearing
and an update on the claims process.

As mentioned in my letter to you earlier this year, dated August 7, 2009, RBC Dominion Securities Inc. (“RBC
DS”) had determined that a Court-supervised receivership and dissolution process would be the most appropriate
way to dissolve the Fund and expedite distributions. An application had been made to the Court for a Court-
supervised receivership and dissolution of the Fund that would be the subject of two separate Court hearings. At
the first hearing on August 6, 2009, the court had issued an order appointing KPMG Inc. as the Receiver and
Manager of the Fund (the “Receiver” or “KPMG”). The second hearing, which was originally scheduled to take
place on August 27, 2009, instead took place on October 21, 2009 (the “Dissolution Hearing”).

Dissolution Hearing
At the Dissolution Hearing, the Court issued additional orders that allow KPMG to proceed, to quantify any
claims, and after reporting to the Court, undertake any distributions to unitholders.

Claims Process
On October 19, 2009, KPMG issued its First Report of Receiver to the Court (Court File No. 09-8302-00CL, the

“First Report™), a copy of which is attached. Please note that the attachments to the First Report are available
online at www.kpmg.ca/belmontfund. If you would like us to send you a copy of these additional documents,
please contact your Investment Advisor.




In the First Report, among other things, KPMG advised the Court that it intends to undertake a claims process to
quantify the liabilities of the Fund. While they are not yet in a position to make any distributions to unitholders
(the “Limited Partners”) of the Fund, KPMG believes that it would be prudent to obtain this information as soon
as possible. With respect to the number of units held by Limited Partners in the Fund, KPMG will be relying
upon the records of RBC DS and will not be requesting information from you as a Limited Partner of the Fund.

With respect to the claims process, the attached Notice to Creditors will be published in the Globe and Mail and
La Presse within the next few weeks inviting any creditors or other claimants of the Fund to present their claims
to KPMG. As previously mentioned, your holdings in the Fund are already on record with RBC DS and you do

not need to take any action regarding this Notice to Creditors.

First Report of the Receiver
In the First Report, KPMG advised the Court of the following matters:

Activities of the Receiver

Since its appointment, KPMG has undertaken a number of actions, including:

e Taking steps to locate and secure the books and records of the Fund;

e Meeting with relevant parties to obtain background information on the investments of the Fund and
events which took place prior to their appointment as Receiver;

e Identifying and safeguarding the known assets of the Fund;

e Beginning to develop a realization plan with the objective of distributing the maximum value to Limited
Partners;

e Continuing to compile information with respect to the value of the Fund’s assets; and

e Communicating with key stakeholders and developing a proposed claims process in respect of claims
against the Fund.

Issues to be resolved

As indicated above, KPMG must first determine the value of all assets and liabilities of the Fund prior to making
any distributions to unitholders. The principal assets of the Fund are two forward contracts, the value of which
vary directly with the market return of the Belmont Dynamic Segregated Portfolio (the “Segregated Portfolio™).
The Segregated Portfolio is in turn invested in various funds of hedge funds, certain of which may be illiquid and

difficult to value.

As a result, at this time, KPMG is not able to provide a timeframe for the completion of a realization plan but has
detailed in their Report certain key issues that must first be resolved, including the following:

e KPMG must determine the priority of two redemption requests submitted prior to the October 2008
decision to close down the Segregated Portfolio and realize on the underlying assets. The value and
timing of these payments could significantly affect the valuation of the Fund;

e National Bank incurred a loss when it closed out the Fund’s foreign currency hedging contract. The value
and timing of this payment could significantly affect the valuation of the Fund; and

e Any outstanding claims against the Fund must be settled prior to any distributions to unitholders.



In their discussions regarding the current value of the Fund, KPMG has provided the September 30, 2008 net
asset value per unit for the Fund. This is the last published value calculated by the Fund’s administrator,

Citigroup.

KPMG also reported that the total net assets in the Segregated Portfolio as of August 31, 2008 were USD$21.3
million and that as of July 31, 2009, this figure was approximately USD $10.2 million. However, this amount
does not reflect any impact from the issues outlined above. As indicated by KPMG, the valuations that have been
published in the court documents are not necessarily indicative of what the ultimate realizations will be to

unitholders.

We continue to provide our full support and cooperation to KPMG and we are pleased with the progress they
have made to date in this complex matter. We will continue to provide updates as they become available. Thank
you for your patience as we work to bring this matter to a timely and satisfactory resolution.

If you have any questions, feel free to contact either myself, your Investment Advisor or KPMG directly.

Yours truly,

Rob McDonald

Vice President

RBC Dominion Securities Inc.
Email: rob.mcdonald@rbc.com
Tel.: (416) 956-9619

KPMG

Website: http://www.kpmg.ca
Email: belmontfund@kpmg.ca
Tel.: 1-866-602-6745
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Court File No. 09-8302-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE - COMMERCIAL LIST
THE HONOURABLE ) DAY, THE
)
) DAY OF ,2010

IN THE MATTER OF AN APPLICATION PURSUANT
TO RULE 14.05(2) OF THE ONTARIO RULES OF CIVIL PROCEDURE, R.R.O. 1990,
Reg. 194 AND SECTION 35 OF THE PARTNERSHIPS ACT, R.S.0.1990, c. P.5

IN THE MATTER OF AN APPLICATION PURSUANT TO
SECTION 101 OF THE COURTS OF JUSTICE ACT, R.R.0O.1990, c. C. 43

BETWEEN:
JAMES HAGGERTY HARRIS
Applicant
-and -
BELMONT DYNAMIC GROWTH FUND,
an Ontario limited partnership
Respondent

CLAIMS DETERMINATION ORDER

THIS MOTION, made by the Receiver of Belmont Dynamic Growth Fund, for
an order approving the procedures described in the Second Report of the Receiver,

was heard this day at 330 University Avenue, Toronto, Ontario.

ON READING the Notice of Motion and the Second Report of the Receiver,
and on hearing the submissions of counsel for the Receiver and ®, and on being
advised that notice has been provided to the Service List and any Person who has

filed a Proof of Claim in accordance with the Claims Procedure:



DEFINITIONS

1. THIS COURT ORDERS that capitalized terms not otherwise defined in this
Order shall have the meanings ascribed to them in the Claims Procedure Order of the

Honourable Madam Justice Hoy dated October 21, 2009.

DETERMINATION OF DISPUTED CLAIMS

2. THIS COURT ORDERS that the Receiver is authorized to seek the Court’s
assistance in determining any claims disputed pursuant to a Notice of Dispute

(“Disputed Claims”).

3. THIS COURT ORDERS that, subject to further Order of the Court, the
Receiver is authorized and directed to determine, together with the Claimant in
respect of the Disputed Claim, the procedure for adjudication of the Disputed Claim,
including the manner in which evidence may be brought before the Court, the
conduct of any hearing and any other procedural matters which may arise in respect
of the determination of any Disputed Claim. The Receiver and Claimant may seek

the direction and advice of the Court in respect of such procedural matters.

PRE-HEARING PROCEDURES

4. THIS COURT ORDERS that the Receiver shall serve a Notice of Motion in
respect of each Disputed Claim, seeking the Court’s determination of the Claim. The
Notice of Motion, together with a copy of the Notice of Revision or Disallowance and
Notice of Dispute shall be served on the Service List and any Person who has filed a

Proof of Claim in accordance with the Claims Procedure.

5. THIS COURT ORDERS that in respect of any other individual or party who
has been asked by the Receiver to participate as a potential witness at a hearing of a
Disputed claim, the Receiver is authorized to disclose such additional information to

such individual or party as may be required to assist with their participation in the



hearing of the Disputed claim. The Receiver is not obligated to provide further
disclosure in respect of the Disputed Claim, other than to the Claimant in issue and

the Court, without further Order of this Court.

6. THIS COURT ORDERS that any party seeking to participate in the hearing
of the Disputed Claim, other than those parties invited to participate by the Receiver
or Claimant, or any party seeking pre-hearing disclosure other than the claim
Material referred to in paragraph 4 above, shall seek the consent of the Receiver and

Claimant or Court Order.




JAMES HAGGERTY HARRIS

Applicant
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