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authorities an opportunity to present their interpretation of the current 
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The tax authorities began the seminar by categorising transfer pricing 
documentation into three main types and discussing the due dates for 
each: 
 
1) Transfer Pricing Contemporaneous Documentation: 
 
Under normal circumstances, this must be prepared by 31 May and 
submitted within 20 days of a request from the tax authorities. For 
enterprises in the follow-up period after a transfer pricing audit or loss-
making single-function enterprises as described by Circular Guoshuihan 
[2009] No. 363, documentation must be submitted before 20 June. 
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2) Documentation related to thin capitalisation: 
 
For enterprises whose debt-to-equity ratios exceed the prescribed safe-

Caishui [2008] No. 121), documentation 
eturn. 

3) Documentation for cost sharing arrangements: 
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implementation rules 
, contents and other 

ssed the level of detail 
ample, they said that 

further information should be given on the pricing mechanisms used, the 
urrounding the setting of 

x authorities also reiterated that 
al and risk profiles provided in the 

entation and applications for high-technology status would lead to 
further questions from the tax authorities. 
 
By Steven Tseng, Partner, and Andrew Lai, Senior Manager 
 
All issues of China alert are accessible on 
kpmg.com/cn  

harbour ratios (provided in Circular 
must be submitted with the tax r
 

 
This must be submitted by 20 June.  
 
Insight Offered by Tax Authorities 
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